
Dr Consignment to Delhi Account Cr

Particulars -₹                                Particulars -₹                                  

To Goods sent on Consignment A/C 50,00,000.00                BY Goods sent on Consignment A/C 10,00,000.00                   

(Invoice price) (5000000*25/125)

To Bank A/C

 -Freight 2,50,000.00                   

 -Insurance 1,50,000.00                   

To Goods destroyed in transit A/C 1,00,000.00                   By Goods destroyed in transit A/C 5,40,000.00                     

To Sachin A/C

 -carriage to godown 1,80,000.00                   

 -godown rent 1,00,000.00                   

 -selling expenses 1,90,000.00                   

To Goods destroyed in godwon A/C 1,00,000.00                   By Goods destroyed in godown A/C 5,60,000.00                     

To Sachin A/C By Sachin A/C

 -commission on sales 3,20,000.00                    -sale proceeds 32,00,000.00                   

To Stock Reserve A/C 3,00,000.00                   By Consignment Stock A/C 16,80,000.00                   

To Profit and Loss on Consignment A/C 2,90,000.00                   

69,80,000.00                69,80,000.00                   

When Cost = 100

Add : Profit=    25

Invoice Price= 125

In The books of Suman 



Workings: Calculation for valuation of Goods destroyed in transit, destroyed in godown, 

and value of Unsold stock

Invoice Loading

Qnty. Value(Rs.)

Goods sent on consignment 1 5000000 1000000

Add : Consignor's exp. 400000

1 5400000 1000000

Less: Goods destroyed in transit 1/10 540000 100000

(1*1/10)

(1-1/10) 9/10 4860000 900000

Add: Consignee's Non-recurring exp. 180000

9/10 5040000 900000

Goods destroyed by fire in godown

(9/10*1/9) 1/10 560000 100000

(5040000/ 9/10*1/10)

8/10

Less: sold (1/2 of Original i.e.1) 1/2

(8/10-1/2)

Unsold Stock 3/10

Consignment stock 1680000 300000

(5040000/ 9/10*3/10) Stock Reserve

(900000*3/9)


