
Financialstatementofnotforprofit
organisation

1.Notforprofitorganisation:thoseorganisationswhoseobjectiveosnottoearnprofit

buttorenderservicestoitsmembersandtothesociety.

2.Receiptandpaymentsaccount:itisasummaryofcashandbanktransactions

preparedattheendofaccountingperiod.itrecordsallreceiptandpayments,

wheatherofrevenueandcapitalnature,andirrespectiveoftheperiodofwhichthey

relate.

LimitationsofR&PAccount:

i) Itdoesnotshowexpensesorincomeonaccrualbasis.

ii)ItdoesnotshowweatherN.P.Oisabletomeetitsdaytodsyexpensesoutofhus

income.

INCOMEANDEXPENDITUREACCOUNT:

Itisasummaryofincomeandexp.Oftheyeamatchingrevenueexpenseswithrevenue

recieptstoascertainsurplusanddeficit.Itshowssurplusanddeficit.

 Currentaccountperiodsrevenueitemsonlyareconsidered.

 Exp.Andincomeaccountoyareconsideredforpreparingincomeandexpenditure

accountswhileasstesandliablitiescpitalfundareconsideredforpreparationof

balancesheet.

 Incomeandexpenditureaccountdoesnothaveanopeningbalance.Closingbalanceis

eithersurplusanddeficit.Whichistransferredtocapitalfundinbalancesheet.

FUNDBASEACCOUNTING

 Entrancefees:itisarevenuereceiptandcreditedtoincomeandexpenditureaccount.

 Lifemembershipfee:itisacapitalreceiptandaddedtocapitalfundinbalancesheet.

 Specialreceipt:contributionreceivedforannualdinner.Suchcontributionarecredited

toseperateaccount.Andexpenseagainstthesereceiptaredebited.thebalanceis

transferredtoincomeandexpenditureaccount.

 Legacy:generaldonation-treatedasrevenuereceipt, specialdonationtreatedas

capitalreceiptandiscreditedtofundaccountmaintainedforthepurposeshowninthe



liabilitiessideofbalancesheet.

 Saleofusedsportmaterial:1.oldsportmaterialshownasconsumeddebittoincome

andexp.Accountissoldthesaleproceedareshownoncreditsideofincomeand

expenditureaccount

2.Oldsportmaterialappearsinbalancesheetissold-income(sale-bookvalue)show

oncreditsideandincaseoflossshowntodr.Sideofincomeandexpenditureaccount.

 SUBSCRIPTION:subscriptionrelatingtothecurrentyearwheatherreceivedornot,are

shownonthecreditsideofincomeandexpenditureaccount.Subscriptionnotreceived

outstandingareshownonassetsideofbalancesheetandsubscriptionreceivedin

advanceforfollowingyearareshownonliabilitiesside.

TABLESHOWINGCALCULATIONOFSUBSCRIPTION

Subscriptionreceivedduringtheyear

add:subscriptionoutstandingattheendofyear

Subscriptionreceivedinadvanceinthebegining

Less:subscriptionoutstandingatthebeginingoftheyear.

Subscriptionreceivedinadvanceattheendofyear.

Amounttobetransferredtoincomeandexpenditureaccount

CALCULATIONOFCOSTOFGOODSCONSUMED

Amountpaidonstock

Add:openingstockofgoods

Creditorsattheendofperiod

Advanceinthebeginingofperiod

Less:closingstockofgoods

Creditorsatthebegining

Advanceattheendofperiod

Amounttobetransferredtoincomeandexpenditureaccount

PREPARATIONOFINCOMEANDEXPENDITUREANDBALANCESHEETWITHADJUSTMENT

Ifbalanceofcapitalfundisnotgivenbalancesheetinthebeginingprepared.Abalancesheet
istobepreparedtofindthecapitalfundbyconsideringitemsgiveninquestion



REVENUERECEIPTINWHICHADJUSTMENTISREQUIRED

Calculationofrevenuereceipt

Amountreceivedduringtheyear

Add:outstandingincomeattheendofyear

Incomereceivedinthebeginingoftheyesr

Less:outstandingincomeatthebeginingofyear

Incomereceivedjnadvanceattheendofyear

Amounttobetransferredtoincomeandexpenditureaccount

Calculationofrevenuepayments

Amountpaidduringtheyear

Add:outstandingexpensesattheendoftheyear

Prepaidexpensesinthebegining

Less:outstandingexpenseinthebegining

Prepaidexpensesattheendoftheyear.


